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Browns Valley Canal


June 25th, 2007

Mr. Alan Soneda, Project Manager

PG&E    N11C

P.O. BOX 77000

San Francisco, CA 94105
Re:  Parshall Canal

Dear Alan:

We are enclosing a sketch of what we would like to do on the Bear River Canal drop near Route 20.  The construction would be to complete an addition built in complete parallel to the PG&E facilities.

We understand that PG&E has had problems in the past with physically conjoined third party ventures that outlive their original business partners.  We will work with PG&E to solve this problem by a physical barrier between the projects with minimal – or in this case  –  an easily controlled interface.

We have not permitted Pit 3 for example, because this separation is not possible in any of our designs.  Pit 4, Pillsbury, and Halsey Forebay, on the other hand, are easy to separate our third party hydro facilities from your outlet works with only a small amount of up-front engineering.  The interaction on these two, can be isolated physically and with suitable paper, legally.  Rock Creek, as presented to date can be seen as too intimate and burdened within the context of the  very strict stream release requirements.  We understand that for these reasons you have discouraged us from proceeding with this project by not answering our November 2005 letter.

A New Approach

As discussed in our previous letter, we believe that hydraulic, physical, and legal separation objectives can easily identified and overcome through a bit of collaborative engineering.  We believe that among others:

Hansey Forebay,

Bear River Canal,

Rock Creek,

Pit-4, and 

Pillsbury 

can be designed with near complete physical and operational separability leading to simple legal agreements and clearly defined exit strategies for all concerned.  To do this, we need a point of engineering contact with PG&E.  A person able to provide rapid answers and minor engineering support.  We will not waste his/her time.

This brings us to the point of this letter.    

A Rapid-Rollout Project

With minimal aforementioned engineering support, we can make these projects real and happen quickly.  Specifically, I have attached a sketch provided by Mr. Navickis of our group of a simple project to do on the Bear River Canal.  Unlike other projects, we do not already have detailed engineering plans of this facility so our sketch is somewhat schematic.  If PG&E will provide us assistance with access to engineering drawings, we will permit and proceed on this project as quickly as PG&E permits.

Next steps on Bear River Canal Drop:

· PG&E: Provide us with an NDA and engineering contact,

· Data exchange started,

· DH: 
Economic review.  PG&E field review,

· Conceptual drawings submitted for review or engineering,

· Lease arrangements discussed,

· DH / PG&E / Navickis:  Agreement in principle.

· DH Engineering drawings of project to PG&E engineering contact for approval.

· DH Local permitting with Placer county review

· DH / Navickis   Meeting with all FERC agencies discussing project, and

· DH / Navickis:   Conduit exemption application.  Or

· PG&E generation expansion Preliminary Permit /Exemption  (similar to the Pit-3 Preliminary Permit application).

Since Mr. Navickis already has a Preliminary Permit on this site, and has reviewed it with appropriate agencies, we suggest that he be encouraged to complete the process to a small conduit exemption or license as appropriate.  This would facilitate getting the project on line quickly.  Depending on further arrangements concerning water sharing, access, etc. that exemption or license would be transferred to PG&E if/as necessary.

We await your NDA and guidelines for initial investigations.  Also, for reference, we are: 

· waiting for a NDA and engineering access on Pillsbury

· requesting an engineering discussion on Pit 4 and Rock Creek.   

Respectfully
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Davis Hydro

Richard D. Ely 

cc: 
E. T. Navickis – Project Manager 


K. W. Sackheim  - Permitting
Energy Research,  Engineering, and  Renewable Power Production
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